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Current Trends 


The F.W. Dodge Division of McGraw-Hill, Inc., reports that the seasonally adjusted Dodge index 
of construction activity rose to 289 in August from 286 in July and 267 in August 1977. In the 
index, 100 represents the year 1967. 


In California. . . mortgage rates are being raised back to 10 percent from 9% percent by the big savings 
and loan associations. . . reversing one of the few downward trends in interest rates. In mid- 

August. . . S&Ls dropped rates for prime mortgages to 9% from the 10 percent level that had 
prevailed since May. Now. . . however. . . many S&Ls state they are raising the prime. . . or 
minimum. . . mortgage rate back to 10 percent. The California S&Ls. . . which account for about 
20 percent of the Nation’s home lending by thrift institutions. . . cited strong loan demand and 
rising costs of funds for the decision. 


The Federal Home Loan Bank Board reports that interest rates on home mortgage loans increased 
again in September. . . but increases were less than those in recent months. The average effective 
interest rate on conventional loans for new homes rose to 9.73 percent in September. . . the tenth 
consecutive monthly increase. . . from 9.70 percent in August. The average effective rate for 
previously owned homes rose to 9.84 percent from 9.77 percent in August. A year 

earlier. . . effective rates were 9.04 percent for new homes and 9.05 percent for existing homes. 
Conventional loans are those that are not backed by a Federal agency. 


FHLBB also reports that mortgage loans closed by federally insured associations totaled $10.1 billion in 
August. This was up a more-than-seasonal 14 percent from July, but was 5 percent less than a year 
earlier. When seasonally adjusted, August lending activity was the largest since last March, when it had 
begun to decline significantly as a result of the reduction in savings inflows during the first half of the 
year. Commitments for future mortgage lending by associations also showed more than seasonal strength 
in August. Volume outstanding totaled $21.8 billion at monthend. . . for a decline of $0.4 billion. This 
was considerably less than the usual July-August decline in commitments. Consequently, outstanding 
commitments. . . when seasonally adjusted. . . rose for the second month in a row to the highest level 
since early spring. At the end of August. . . they were also | percent larger than a year earlier. 


Auction yields were higher as the Federal National Mortgage Association issued $445.5 million in 
4-month commitments to purchase both government-backed and conventionally financed home 
mortgages. On October 2. . . the corporation issued $278.6 million in commitments on govern- 
ment-backed mortgages at a weighted average yield of 9.913 percent. . . which converts to an 
average price of 97.23 for 92 percent FHA/VA mortgages. The average in the previous auction 
was 9.785 percent. In the conventional auction. . . FNMA issued $166.9 million in commitments 
at a weighted average yield of 10.096. . . up from 10.012 in the previous auction. The range of 
accepted bids was from 10.064 percent to 10.170 percent. 





$131 Million Action Grant Awards to 40 Cities 


The first year of the Urban Development Action Grant program was marked on October 5 as HUD 
Secretary Harris announced the award of $131.4 million in fourth quarter Action Grants to 40 
metropolitan cities to create jobs and stimulate public-private development. The funds will go to 43 
joint development projects which have more than $670 million total private financial commitment 
behind them. The HUD Action Grants will create 22,867 permanent new jobs, save 8,400 existing jobs, 
and provide 24,331 jobs for construction workers. 


**When President Carter signed the program into law in October 1977,’’ Secretary Harris, said, *‘it gave 
us the tools to build our new partnerships between the private and the public sectors.”’ 


She added: ‘‘These fourth quarter awards bring the past year’s private commitment to Action Grant 
projects to over $2.7 billion. That represents almost 6 dollars of private sector investment for every 
Action Grant dollar invested. I think this shows that the new partnership is on a very solid foundation.”’ 


Awards will go to metropolitan cities. . . most over 50,000 population. . . ranging from Oakland to 
San Juan, and Bridgeport to Biloxi. The amounts are based on the merits of the projects, but only cities 
that meet special criteria for economic and physical distress, and have good overall records for equal 
housing and employment, can apply. 


The awards ranged from the largest ever made, $14 million for Charleston, W.V.’s *‘superblock,”’ a 
downtown regional shopping center and nearby convention center, to the smallest award yet made to a 
metropolitan city, $75,000 for Oshkosh, Wisconsin’s Northern Industrial Park Development. 


Of the awards announced, 20 are commercial, 15 are neighborhood, and 8 are industrial projects. 
The awards will create more construction jobs than any previous round of Action Grants, and also 
will create more permanent new jobs per dollar than any earlier metro city awards. 


New Publication 


Alabama County Data Book. . . published by the Alabama Development Office. . . contains the most 
recent data. . . generally 1976. . . on a wide range of subjects including economics, finance, popula- 
tion, education, natural resources, transportation, recreation and health. Available for $2.00 from the 
Alabama Development Office, State Capitol, Montgomery, Alabama 36130. 


NHP’s Role in Urban Revitalization Benefits 10,500 Persons 


More than 10,500 persons of lower income in New York, St. Louis, Washington, D.C.; Minnea- 
polis, Philadelphia, Norfolk, and Savannah will have the opportunity to live in new or rehabili- 
tated housing through the urban revitalization activity of the National Housing Partnership during 
the past year. 


Serving also to stimulate rejuvenation of their inner city areas, the more than 3,000 apartments costing 
$121 million run the gamut from rehabilitated units in small structures to attractive accommodations in 
two of the largest complexes yet constructed under the Section 8 program of Federal rent assistance. 
Many in between are in smaller garden and townhouse groupings. 


Local partners of NHP, which supplies equity capital and expertise as the largest private producer of 
low- and moderate-income housing in the Nation, range from church and community groups to large 
developers and builders. New York City will have the greatest number of units from this activity with 
1,270 apartments underway in five developments. 





Study on Rising Pension Costs 


A $49,617 HUD research grant will be used to analyze the impact of escalating pension costs on 
State and local governments. Recipient of the two-year competitive grant, awarded after interagency 
review, is a consortium headed by the Urban Institute, in association with Howard Winkelvoss & 
Associates, and the Government Finance Research Center of the Municipal Finance Officers Asso- 
ciation. 


In announcing the award, Secretary Harris said: **Public retirement systems are a significant factor in 
the cost of government. The provisions and structures of the funds create serious implications for the 
functioning and future of various governments, as well as for the economic security of the retired 
population.” 


Agencies on the grant review panel were: the Departments of Labor and Health, Education and 
Welfare; National Science Foundation, and the Congressional Budget Office. 





26 Cities Receive Urban Renewal Settlement Funds 


Some 26 cities have been selected to receive more than $78.4 million for completion of urban 
renewal project acitivities, or financial settlement of other renewal projects which have reached 
their planned objectives, HUD has announced. 


Awards are made from HUD’s Financial Settlement Fund, authorized at $100 million per year through 
1980 by the Housing and Community Development Act of 1977. They are intended to give supplemental 
assistance to local governments for categorical programs, primarily urban renewal, which were admini- 
stered by HUD prior to 1973 and the enactment of the Community Development Block Grant program. 


Earlier this year, 12 cities were selected to receive $29.7 million. . . bringing the total to 28 localities 
selected to receive $108 086,850. (The amount over $100 million are funds turned back to the program, 
from urban renewal recapture, reallocation or disapprovals.) Applications were received from 69 locall- 
ties, and requests totaled $350 million. 


Localities receiving awards this year will be required to spend at least 20 percent of their Community 
Development Block Grant awards for the next three years toward the required activities, in tandem with 
Financial Settlement Funds. 





Insulation Tax Credit 


House and Senate energy conferees have agreed to give homeowners a tax credit of as much as 
$300 for installing insulation. . . storm windows or other energy saving equipment. . . retroactive 
to April 20, 1977, the date of President Carter’s energy message, to remain available through 1985. 
The insulation credit would be 15 percent of the first $2,000 of outlays, or a maximum credit of $300, 
which could be subtracted from taxes due. Besides insulation and storm windows. . . the credit would 
be available for better furnace burners, devices for modifying flue openings, ignition systems that 
replace gas pilot lights, storm doors, thermal windows and doors, clock thermostats and caulking or 
weather stripping. 





Housing Counseling Grants Awarded in FY 78 


HUD awarded $730,000 to 11 national and community-based organizations for comprehensive 
housing counseling to low-income persons. Awards went to such groups as the National Urban 
League, the South Minneapolis Community Federal Union, the Sac and Fox Indian Housing 
Authority, and Rural America. The expanded housing counseling program stems from an earlier 
five-city demonstration program which showed that counseling was effective in reducing mortgage 
foreclosure rates by as much as 46 percent. The program not only helps lower-income persons learn to 
manage their housing finances. but can also help to reduce default on loans guaranteed by HUD. 














Increase Inner City Lending Activities 


Harold W. Greenwood, Jr., president-elect of the National Savings and Loan League, told the 
Savings Association League of New York that inner city lending is not only vital to the Nation, but 
also can be profitable to the lender. 


Greenwood said the savings and loan industry, as major source of home mortgage financing, is well- 
equipped to exert a positive influence in reviving central city areas. One factor that stands 

out. . . Greenwood said. . . is local cooperation. He cited the success of the Neighborhood Housing 
Services. . . which began as a local cooperative in Pittsburgh. . . and has been effectively used in other 
cities. 


He described his plan for a Home Owners Loan Insurance Corporation, which is modeled after a 
successful housing program of the 1930s. Elements of the program include the use of private capital, 
elimination of risk to the lender, a break on interest costs to borrowers, and no burden on the taxpayer. 


FYI 


National Leased Housing Association. . . Seminar: New Tools for Nonprofit Housing. . . New York 
City, November 10. . . Kansas City (Mo.), November 15. . . and San Francisco, November 17. 
Details: NLHA, Janet S. Charlton, 1800 M St., N.W., Suite 400 South, Washington, D.C. 20036 
(202/785-8888). 


Government Information Services. . . Seminars: Federal Dollars for Local Programs. . . Wash- 
ington, D.C., November 13-15; How to Write a Winning Proposal. . . Washington, D.C., 
November 16. Details: GIS, 752 National Press Bldg., N.W., Washington, D.C. 20045 
(202/638-5095). 


Published weekly by the Publications and Information Division, Office of the Assistant Secretary for Administration, U.S 
Department of Housing and Urban Development. . . Patricia Roberts Harris, Secretary. . . P< wu Kelly, Editor. Subscription 
rate $23.00 per year, domestic. . . $28.75 foreign. Address all communications regarding the subscriptions, change of address, 
etc. to the Superintendent of Documents, Washington, D.C. 20402. The Secretary of HUD has determined that the publication 
of this periodical is necessary in the transaction of the public business required by law of this Department. Use of funds for 
printing this periodical has been approved by the Director of the Office of Management and Budget through September 30, 1979. 


ne ae HOUSING AND 
N DEVELOPMENT 


meatal AND FEES PAID 


UNITED STATES eee 
GOVERNMENT PRINTING OFFICE 

Public Documents Department 

Washington, D.C. 20402 


Official Business 
Penalty for Private Use, $300 


FIRST-CLASS 


HUON § SERIA300S ISSOQUEO1@R 


SERIALS PROCESSING 
UNIVERSITY MICROFILMS 
300 N 2EEB RD 


NN ARBOR MI 48106 


HUD NEWSLETTER 
October 23, 1978 
HUD-318-355-ASI 





